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COURSE OBJECTIVES 

• To provide basic knowledge basic principles, concepts and tools related to financial institutions. 

• To make aware students about history, objectives, functions, policies and modus operandi of financial 

institutions. 

• To develop ability of students to know impacts of change in policies of various financial institutions on 

various segments-individually and collectively. 

 

COURSE CONTENT 

Unit - 1 Money market 

 Introduction, importance, structure of money market 

• Unorganized sector(loan companies, chit funds, Nidhis, money lenders &indigenous bank) 

• Organized sector  

- Sub market (call money market, treasury bill market, repo market, commercial money 

market, trade and commercial money market) 

- Participating institutions (RBI, discount and fiancé money house of India, mutual funds, 

IFC) 

- Instruments 

• Reform measures to strengthening Indian money market. 

Unit – 2 Capital market 

 • Introduction 

• Structure of capital market 

o Financial institution (IFC, IDBI, EXIM bank, SIDBI, IDFCI, SFCs, LIC) 

o Securities market (Guilt – edged market, Corporate securities market) 

• Role of capital market 

• Growth of capital market 

o Government securities market 

o Corporate securities market 

• Factors contributing to growth of capital market 

• Problems of Capital Market 

o Problems of equity market 

o Problems of debt market 

Unit - 3 Reserve Bank of India 

 History, Organization & Management,  functions, Monetary policy (definition, objectives, 

instruments of monetary policy) 

Unit – 4 Institutional financing 

 Introduction, classification of financial institutions: 

• All India development institutions (IFCI, IDBI, SIDBI, ICICI) 

• Specialized financial institutions (EXIM bank, TFCI, IDFC) 

Note: weight should be given to history, objectives, functions and modus operandi of these 

institutions. 
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